Reading Notes for 25 May

Key terms/concepts

1. Kleptocracy

2. Hardware/Operating System

3. Transparency

4. Free Press

Thinking Points

1. Read the following passage from page 163 in your text:  “What developing countries need most from America today is not aid.  Rather, it is an understanding of what is the real source of American prosperity; the combination of the right operating system – free markets – with the right software, political institutions and political consensus that can protect property and innovation, maintain a level playing filed, ensure that the most productive players usually win, and provide some minimum safety nets to catch the losers.”  Do you agree with this statement?  Why or why not?

2. According to the author, the Asian financial crisis of 97 – 98 was largely the fault of the governments in the region.  They did not have the proper operating systems in place to avoid the crisis.  Discuss what could have been done differently and what has changed since the crisis.

3. Transparency and standards seem to be an essential part of the operating systems that counties must have in place to compete in global markets.  What is lacking at present in Japan’s operating system, how is it changing now, and how might it change in the future?

