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importance of avoiding excessive depreciation
G7

brief statement

We discussed recent developments in
exchange and financial markets. We agreed
that exchange rates should reflect
economic fundamentals and that excess
volatility and significant deviations from
fundamentals were undesirable. In this
context, we emphasized the importance of
avoiding excessive depreciation where this
could lead to the reemergence of large
external imbalances. We agreed to monitor
developments in exchange markets and to
cooperate as appropriate.

G7

excessive depreciation

discussion document draft
G7

draft




statement G7
draft

6. We discussed recent developments in
exchange and financial markets. We agreed
that exchange rates should reflect
economic fundamentals and that excess
volatility and significant deviations from
fundamentals were undesirable. In this
context, we emphasized the importance of
avoiding excessive depreciation in key
currencies where this could lead to the
reemergence of large external imbalances.

some changes from draft document

draft excessive depreciation in key currencies
statement in key currencies
G7
statement in key currencies

"Everyone was agreed that European
[exchange rates] are more or less at a
sufficient equilibrium point,” the finance
minister said.
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We agreed to monitor developments

in exchange markets and to cooperate as
appropriate.
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4. In the context of surveillance, we reviewed
recent developments in Southeast Asia. We
expressed satisfaction with international
efforts to assist Thailand. We expect the Thai
authorities to implement vigorously the Fund
program and continue to cooperate with the IFIs
(international financial institutions). We
agreed on the importance of minimizing contagion
and will continue to monitor closely
developments in Asian markets. In that regard,
we welcomed measures recently announced in some
of the economies to address macroeconomic
issues. We also underscored the importance of
implementing additional measures to enhance the
transparency and supervision of financial

systems.
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http://interactive.wsj.com/edition/current/articles/SB874850895937626500.htm
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